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Introduction 
Further to the paper in November 2017 and January 2018 this paper is to ask Forum to ratify the outcome of the latest consultation on the Early Years Entitlement (EYE) Funding Formula held during January and February 2017 and agree with the outcome in order to set the next funding formula rate.            

Funding formula
Background reminder

The DfE indicated in 2016 when the national funding formula was set for the Early Years DSG that the rates set then would be fixed from 2017 to 2020. The DSG announcement on 19th December 2017 confirmed these rates remain the same for 2018/19.

The rates received by Bath and North East Somerset Council in the DSG allocation 2018/19 will be as follows:

· £5.43 per hour for 2 year old children
· £4.30 per hour for 3 and 4 year old children 
Please note that the DfE allow each Council to use a maximum of 5% of their DSG budget allocation for 3 and 4 year old funding to provide the support service infrastructure for the Early Years sector including allocation of the EYE funding, support on regulatory matters and CPD training to providers, support to children and providers with regard to SEND and much more. This allocation does not meet the total spend in Bath and North East Somerset Council in providing these services.
In 2017 the Forum agreed the funding rate for one financial year and asked for it to be reviewed again for 2018/19 and beyond.    

Consultation and Outcome

All eligible providers were invited to vote for and comment on their preferred option from a choice of two between 22nd January 2018 until 5PM 23rd February 2018. The options were as follows: -

Option 1 – Retain existing formula for 2018/19

For 2017/18 financial year all providers have been paid as follows:

· A basic hourly rate paid to all providers for all 3 and 4 Year Olds - £4.

· A deprivation supplement paid for all 3 and 4 year olds - 2p per funded hour. 

· An additional per hour allocation for children residing in the top 20% IDACI super output areas of deprivation nationally - 34p per funded hour.

· An additional per hour allocation for children residing in the 21-40% IDACI areas - 16p per funded hour.

The table below is a reminder of where the areas who can access the additional deprivation funding are located by electoral ward. 

	LSOA post 2011
	IDACI Rank
	Ward

	E01014463
	1
	Twerton

	E01014390
	2
	Combe Down

	E01014464
	2
	Twerton

	E01014462
	2
	Twerton

	E01014458
	2
	Southdown

	E01014461
	3
	Twerton

	E01014370
	3
	Abbey

	E01014407
	3
	Kingsmead

	E01014450
	4
	Radstock

	E01014401
	4
	Keynsham North

	E01014404
	4
	Keynsham South

	E01014433
	4
	Odd Down

	E01014448
	4
	Radstock

	E01014478
	4
	Weston

	E01014469
	4
	Westfield

	E01014445
	4
	Peasedown


Option 2 – Change methodology as to how deprivation funding is allocated for 2018/19

It is proposed that the following two elements of the current funding formula are retained:

· A basic hourly rate paid to all providers for all 3 and 4 Year Olds - £4.

· A universal deprivation supplement paid for all 3 and 4 year olds - 2p per funded hour.

The remaining 6 pence (£4.08 minus £4.02 allocated above) will be put into to a funding pot which will support deprivation through a revised allocation method.   

The method of allocation will be that the children eligible for EYPP will receive an additional 65p per hour on top of the 53p allocated by the current methodology. This means that eligible children would receive in total £1.18 more to help support their outcomes. This equates to £672.60 per child taking their full 570 hours, an increase of £370.50 on what they currently receive. 570 hours is the maximum that this supplement will pay for as does the EYPP.  

With both formula options in the consultation it is intended that any provider attracting a deprivation supplement worth less than £10 will not receive a payment for that funding period (Spring, Summer, Autumn representing the 3 annual allocations.) This is due to the cost of producing and distributing such a limited level of funding.

Outcome of the Consultation

The consultation was sent to 172 providers (94 group based, 78 childminders.) Below are the details of the 77 votes received (45% turnout):
Option 1 
42 votes
Option 2
35 votes
Appendix 1 contains a summary of provider comments

The votes broken down by sector are as follows:

[image: image1.emf]Row Labels Childminder Day NurseryPre-SchoolSchoolChildren's CentreGrand Total

Option 1 19 11 9 1 2 42

Option 2 11 14 8 2 35

Grand Total 30 25 17 3 2 77


Based upon the weighting allocated to each sector (by number of children accommodated in the different provision types in Summer 2017) the outcome is:

[image: image2.emf]Childminder Day NurseryPre-SchoolSchoolChildren's Centre Total

Option 1 5.7 46.2 20.7 1.8 1.6 74.4

Option 2 3.3 58.8 18.4 3.6 0 84.1


Here is the weighting table:

[image: image3.emf]Type of provider Weightings

Childminder 0.3

Children's Centre 0.8

Day Nursery 4.2

Pre-School 2.3

School 1.8


Based on the weighted outcome and discussions with the Early Years Reference Group it is recommended that the Forum support the decision to proceed with Option 2. 

Next Steps
· School’s Forum ratifies the outcome of the consultation allowing the formula to be implemented at the start of the next financial year.

· The formula will be implemented from April 2018 and assuming that the DfE do not increase the funding until 2020, this chosen option should remain in place until that date.
Appendix 1 – Provider comments 

The normal rate should be more than £4!! I really hope it will increase next year and not stay at £4 until 2020 at was suggested previously!
We do not have any children who are eligible for EYPP so this would mean a further loss to us if option 2 was chosen.
Not at present, thank you.
I feel this is better targeted.
This 2p does seem a bit irrelevant when the funding of £4.00 per hour is not sufficient to cover true costs.
This is a fractional difference that is irrelevant to me as people who need additional support do not contact me. I feel parents whose children would benefit from the close, high quality relationships in a home environment, are encouraged to choose nursery care rather than childminders in Weston.
The rate is not that good currently and longer term I may not offer 3 and 4 year old funding. I have not changed my own rates since I started childminding... £5 per hr is not excessive.
I am not sure the consultation is worthwhile if it is only for 2p per hour - seems a lot of effort for such a small benefit. (received twice) 
postcode does not always benefit the children who need it.
This term Deprivation supplement was received by a child whose parents are teachers and who we do not need to support in any additional way rather than those children we are supporting who are in receipt of Pupil Premium and are more in need, so we feel that the postcode allocation system doesn't work in Bath where we have small pockets of deprivation within more affluent postcodes.
I think taking money away from some providers (by choosing option 2) at this stage may cause more complaints but ultimately I am happy with either proposal.
Will there be a consultation on increasing ISF and TSF High Needs Funding?[image: image4.png]
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