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Growth funding is included in local authorities’ DSG allocation as part of the schools block allocation and is calculated by allocating the prior year spend as a budget allocation in the following financial year. This means that the funding for growth is currently allocated to local authorities on a lagged funding basis.
This funding supports new schools that are opening or schools that are expanding at the request of the Local Authority. 

Financial year 2018-19

For 2018-2019 the planned use of the growth fund will result in an over spend of £30,595 against the centrally held budget available of £499,582
The table below shows the breakdown of spend during 2018-2019 under the various categories of growth funding:-
	Growth fund Category
	Actual Spend 2018-19

	Primary LA Planned Growth in PAN - Lump Sum element Year 1

Secondary LA Planned Growth in PAN – Lump Sum element Year 1


	£117,480

£136,704

	Primary LA Planned Growth in PAN - ICS ghost funding Sums Year  2 and 3
	£128,014

	Pre-Opening Start Up Grant
	£0

	Post Opening and diseconomies of scale – 3 year tapered grant

	£147,979

	Total
	£530,177


The Lump Sum element of funding was paid to 12 primary schools and 2 secondary schools.

The two new primary schools that were planned to open in Sept 19 are now planned to open in September 2020 so there is no allocation for the pre-opening start up grant allocated in 2018-2019.
The post opening grants were paid to the 2 new primary schools that opened in September 2017 and the 1 new primary school that opened in 2018.

Financial year 2019-20
For 2019-2020, the DFE are introducing a formulaic approach to allocating growth funding to local authorities to ensure that this funding is distributed more fairly and consistently. The new growth factor is fairer as it distributes funding based on the actual growth that local authorities’ experience (albeit on a lagged basis), rather than the amount they have historically chosen to spend. 
The DFE will be measuring growth within local authorities at middle layer super output area (MSOA) level. MSOAs are areas used by the Office for National Statistics, based on population data.
The DFE are using MSOAs as these are small enough geographical areas to detect ‘pockets’ of growth within local authorities. They will measure growth by counting the increase in pupil numbers in each MSOA in the local authority between the two most recent October censuses. For 2019-2020 this will be the October 2017 and October 2018 census data. Only positive increases in pupil numbers will be included.

The growth factor in the national funding formula will be a proxy for overall growth costs at local authority level, and not at the level of individual schools.

.

The change in the methodology of funding local authorities for growth will not change the way in which authorities can allocate growth funding locally. 

As the growth fund is within the schools block, a movement of funding from the schools formula into the growth fund would not be treated as a transfer between blocks. The schools forum would still need to agree the total growth fund. 

The growth fund can only be used only to: 

· support growth in pre-16 pupil numbers to meet basic need 

· support additional classes needed to meet the infant class size regulation 
· meet the costs of new schools 

Local authorities remain responsible for funding local authority planned growth for all new and existing maintained schools and academies in the area. 
Please see attached the current growth funding policies for growth for B&NES for FY2018-19:-

Appendix A – 2018-19 B&NES Policy for funding Growth for LA Planned Admission Numbers and 

Appendix B – 2018-19 B&NES Policy for funding Pre-Opening Start-Up and Post Opening diseconomies of scale
Local authorities should report any unspent or overspent growth funding at the year-end to the schools forum. 
Any unspent or overspent growth funding can form part of the overall DSG surplus or deficit balance. 

B&NES local authority has been allocated £986,674 for LA Planned Growth for FY2019-2020. It is currently forecast that the local authority plan to spend £782,641 on LA Planned Growth which leaves an estimated £204,033 balance at 31st March 2020.
It is proposed that this estimated balance remain within the growth funding centrally held budget and if this balance still remains at year end it can form part of the overall DSG surplus or deficit balance at 31st March 2020.[image: image1.png]



 7








