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Introduction 
Following the decision made on 17th January 2017 at Forum to allocate the newly expanded Early Years block of the Dedicated Schools Grant (DSG) to the Early Years Single Funding Formula (EYSFF) this paper outlines the processes undertaken since that decision. In order to allocate the budget both the Early Years Reference Group (a sub group of the Forum) and the whole sector of Early Years providers have been consulted on the process as to how to allocate the funding. The Schools Forum is now asked to ratify the process and agree the formula.     

The Early Years Funding Block (as outlined in the last paper) 
The Early Years budget is already identified in the Dedicated Schools Grant and is currently made up as follows:

· Funding for the two year old entitlement which is targeted at approximately 40% of children across England

· Funding for the universal early years entitlement to all children from the term after their third birthday until they start in reception
· Funding for the Early Years Pupil Premium (EYPP) to support around 20% of children in receipt of their universal entitlement

From April 2017 the DfE will be adding the following items to the budget:

· Funding for the additional 15 hours for children accessing the entitlement for children aged 3 and above which the DfE estimate will be accessible to 42% of families across England

· A new fund for children accessing the universal entitlement who are in receipt of Disability Living Allowance (DLA) to provide an annual lump sum to their early years provider (as chosen by the family if they attend more than one provider)

Funding formula
As outlined in the last paper the DfE have outlined their expectations on how a formula for allocating funding for 3+ should be calculated (they expect 2 year olds to be paid at a flat rate as currently happens.) The formula should consist of the following mandatory elements:

· Standard base rate for all providers
· Deprivation

Councils have an option to include the following discretionary elements in their formula:

· Quality (workforce qualification and leadership)

· Flexibility

· Rurality/Sparsity

· English as an additional language.

The first two discretionary elements are already part of Bath and North East Somerset Council’s existing formula. In total the additional elements of the formula above the base rate; whether mandatory or discretionary, must not total more than 10.5% of the total budget spend for this part of the budget.

The formula discussed with the Early Years Reference Group was then put into a consultation document which has been attached as Appendix 1. The outcome of that consultation is outlined in Appendix 2.

At the March meeting of the Early Years Reference Group the formula was discussed in depth, especially the deprivation supplements. The group were concerned that more providers had not taken the opportunity to be engaged in the consultation but had acknowledged that all providers had been sent several reminders during the process. They understand that the supplements have a maximum potential allocation of 10.5 % of the budget and acknowledge that this limits what can be done with the funding overall.

The majority of providers at the meeting stated it was not the funding but the terms and conditions of the National Provider Agreement that will influence their decision in offering the additional hours. To date this has not been published.     
Decision required

To agree the EYSFF as follows: -
2 year old funding - £5.43 per hour, per child. This is a flat rate due to the method in which the DfE allocate funding to this part of the Early Years budget in the DSG.  
3 and 4 year old funding allocated as follows: -

a) Base rate – £3.80 per hour, per child, to all Ofsted registered provision meeting the requirements of the DfE’s new national provider agreement (to be published) who sign the agreement and continue to meet its conditions. Providers will remain on the base rate unless they are delivering one or more of the following: - 

b) Providers offering between 570 hours (the core EYE offer for all) and 1140 hours over a minimum of 38 weeks for at least 6 hours a day will receive the partially enhanced hourly rate for each child, 10p an hour i.e. £3.90 an hour; 

c) Providers offering 1140 hours over a minimum of 38 weeks for 10 hours a day (DfE daily maximum) will receive the fully enhanced hourly rate for each child, 25p per hour i.e. £4.05 an hour;

d) Providers employing an Early Years Qualified Teacher (QT) or graduate level equivalent working 1265 hours a year (or full time equivalent) spending at least 50% of their working time directly with the children will qualify for an additional hourly rate, 15p per hour. This will be paid separately for the year based on their Spring Term headcount return ;

e) The current deprivation supplement will be maintained and marginally increased from 34p per hour to 36p. This will be paid termly based on actual attendance;

f) New areas will be entitled to a deprivation supplement paid at half the rate of the existing deprivation supplement, 18p per hour. This will be paid termly based on actual attendance.
The EYPP will remain at 53p per hour, per child, as this is how it is allocated by the DfE to the budget and how they expect it to be passed on.     

Appendix 1 contains a table outlining examples of the funding provided increasing in different scenarios.
Please note - the DfE have indicated that there will be no further changes or increases to The Early Years budget in the DSG until 2020, other than the changes caused by the fluctuations in children numbers.

Appendices
1. Copy of the funding consultation paper

2. Responses to the funding consultation paper    
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