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Introduction
The DfE have produced their school funding operational guide for Local Authorities
https://www.gov.uk/government/uploads/system/uploads/attachment_data/file/573282/Schools_revenue_funding_guide_Nov_2016_FINAL.pdf
in appendix A shows a summary of the main changes from 2016-17.

The Forum will need to adhere to the regulations and changes set out in the full guidance 
Appendix A
Introduction 

1. This guide helps local authorities and their schools forums to plan the local implementation of the funding system for the 2017 to 2018 financial year. This information will help local authorities to begin their financial modelling prior to consultation with schools. 

2. For 2017 to 2018, the government has confirmed that no local authority will see a reduction from their 2016 to 2017 funding (adjusted to reflect local authorities’ most recent spending patterns) on the schools block of the dedicated schools grant (DSG) (per pupil funding) or the high needs block (cash amount). As usual, we will apply an uplift for high needs later in the year. 

3. Final allocations for schools and high needs blocks will follow in December on the basis of pupil numbers recorded in the October census. 

4. The current minimum funding guarantee (MFG) for schools will be retained so that no school can face a funding reduction of more than 1.5% per pupil in what it receives through the local authority funding formula, providing continued protection from excessive year-on-year changes. 

5. To ensure that local authorities can start planning budgets for next year with certainty, proposals made in the first stage of the national funding formula consultation to create a new central schools block, allow local flexibility on the minimum funding guarantee and to ring-fence the schools block within the dedicated schools grant will not be implemented for 2017 to 2018. We would strongly encourage local authorities to consult their schools and agree any proposal to move funding between blocks with their schools forum. Any movement between blocks should comply with requirements on the MFG and have the agreement of schools forum or the Secretary of State on any increase in centrally held budgets where such approval is required under the regulations. 

6. We have carried out an exercise with local authorities to ‘re-baseline’ the blocks of the DSG for each local authority to make sure our starting point is the pattern of planned spending by local authorities within their annual DSG allocation, rather than how central government has allocated funding since 2013. We have used these new 2016 to 2017 baselines in calculating allocations for the schools block and high needs block in 2017 to 2018. 

7. The schools block baseline for 2017 to 2018 reflects the amounts local authorities put in their baselines for both the schools block and central schools block as part of the baseline exercise. It also includes funding for education services grant (ESG) retained duties which has been transferred into the schools block. 

What’s new or different for 2017 to 2018 

8. The funding arrangements for 2017 to 2018 are broadly similar to last year. The main changes for 2017 to 2018 are: 

• the DSG blocks have been re-baselined to reflect current spending patterns 

• funding for ESG retained duties (£15 per pupil) will be transferred into the schools block for 2017 to 2018 

• the removal of the post-16 funding factor, but with protection through the minimum funding guarantee (MFG) 

• that local authorities will be able to retain funding from the DSG from maintained schools, including special schools and pupil referral units (PRUs), for statutory duties previously covered by the ESG 

• using a national weighting for secondary low attainment figures 

• using new bandings for the index of deprivation affecting children (IDACI) 

• that local authorities are submitting one authority pro-forma tool (APT) in January 2017 

• we are consulting changes to the arrangements for free school recoupment 

• we are introducing a grant to local authorities to cover monitoring and commissioning of school improvement and intervention in failing schools 

• clarification on the PFI factor, not all schools have to receive the same funding under the factor, it may vary between PFI contracts 

November 2016 updates 

9. Changes included to the November 2016 guide are: 

• update to the central retained budgets section, including guidance on the split of former ESG duties to be funded from centrally retained schools block funding 

• from 2017 to 2018, school improvement services offered to maintained schools are included in the list of de-delegated services – these are in addition to the statutory duties covered by a new school improvement grant 

• addition of annex 3 – applying a national weighting factor to the secondary low prior attainment factor for 2017 to 2018 

6 • links to the high needs funding arrangements for 2017 to 2018 

• removal of the limit on central expenditure for admissions and servicing of schools forums[image: image1.png]
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