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SCHOOLS FORUM

4th July 2017
2016/17 Budget Outturn 
	Lead Officer
	Richard Morgan

	Contact details
	Richard_morgan@bathnes.gov.uk  01225 395220

	Forum asked to decide / steer / be informed
	To note the outturn position for 2016-17

	Time Needed
	20 mins


Purpose of the report
To update the forum on the financial position of the DSG for 2016-17 

Recommendation
1. Forum is asked to note the DSG carry forward
Report
As part of the Local Authority accounts the attached statement (appendix A) shows the year end position of the DSG for 2016-17.

This statement is required annually and the shows the split between the centrally retained elements and the schools spend. 
The statement also shows the comparative figures for 2015-16
The statement shows that overall the DSG was under spent by £2.014 m with the schools elements under spending by £155k and the centrally retained elements under spending by £1.859m. These underspends include the carry forward from the 2015-16 financial year. The 2015-16 DSG balance has decreased from 2015-16 by £3.025m. The underspend reduction is a result of specific decisions of the forum in setting the 2016-17 budget plus overspends in specific areas of SEN spend that are coming under continued pressure.
The main element of over spend that has led to the reduction in the DSG carry forward is the utilisation of the carry forward as a one off allocation in the 2016-17 accounts. Forum members will recall the allocation of £2.358m as a one off allocation to schools, settings and central budget priorities as part of the budget setting for 2016-17.
The methodology of allocating resources to the LA for the DSG is lagged due to the necessary reconciliation of pupil numbers used in the calculation. Generally, the DFE are able to confirm the final DSG during June each year. This is obviously after the allocation of funds through the funding formula by the LA. The school funding regulations changed in 2013-14 to restrict the LA from making in year allocations to schools. With this change there has been a build-up additional resources allocated to B&NES after the formula has been allocated. In 2016-17 the additional allocations that were received totalled £623k. 

This sum has supported the additional pressures being observed within the SEN Service as a growth in numbers of pupils receiving funding through the new EHC plans. This pressure was recognised by the Forum in setting its 2017-18 budgets where the forum allocated additional resources to SEN pressures
As part of the budget setting for 2017-18 the ongoing elements of the increased allocations were included in the total resource increases, but the increase in 2016-17 was therefore included in the final DSG outturn position. This issue will continue to exist as pupil number increases outweigh any estimate we make. It is unclear as to the impact of a national funding formula on the methodology of lagged pupil numbers.
Utilisation of the Carry Forward

In prior years, we have allocated some of the underspend to Forum priorities. Following a change in the school funding regulations it is no longer possible to make in year allocations to schools. The DFE guidance suggests utilising the carry forward to meet priorities or to provide additional allocations to schools in the following financial year. Forum will be aware that we have utilised prior year carry forwards to support current year pressures. 











Appendix A
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Details of the deployment of DSG receivable for 2016/17 are as follows:

2016/17 2016/17 2016/17 2015/16

Central Individual

Total

Total

Expenditure Schools

Budget

£’000 £’000 £’000

£’000

Final DSG for 2016/17 before academy recoupment

123,430     

120,310       

Academy figure recouped for 2016/17

56,927       

46,540         

Total DSG after academy recoupment for 2016/17

66,503       

73,770         

Plus Brought forward from 2015/16

5,039         

5,924           

Less Carry forward to 2017/18 agreed in advance

-            

-              

Agreed initial budgeted distribution in 2016/17 28,344         43,198      

71,542       

79,694         

In-year adjustments 

Note

-              

-            

-              

Final budget distribution for 2016/17 28,344         43,198      

71,542       

79,694         

Less Actual central expenditure 26,485         -            

26,485       

24,409         

Less Actual ISB deployed to schools -               43,043      

43,043       

50,246         

Plus Local authority contribution for 2016/17 -               -            

-            

-              

Carry forward to 2017/18 1,859           155           

2,014         

5,039

The Council's expenditure on schools is funded primarily by grant monies provided by the Education 

Funding Agency, the Dedicated Schools Grant (DSG). DSG is ringfenced and can only be applied to meet 

expenditure properly included in the Schools Budget, as defined in the School Finance and Early Years 

(England) Regulations 2016. The Schools Budget includes elements for a range of educational services 

provided on an authority-wide basis and for the Individual Schools Budget, which is divided into a budget 

share for each maintained school.
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